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SUBJECT Effect of Reduced Federal Heimbursement Eor
Extended Benefits {EB) cn Charges ta
Transferring States on EB Combined -Wage Claims
{CWC )

1. Purpose. To reaffirm the billing procedures Ffor ER

. ‘combined-wage c¢laims and to clarify the calcuriation of
~:ia amounts chargeable to the Federal account on an EB

" gombined-waqge claim.

i 2. BReferences. Sections Z%1 and 256 of P.L. 99-177,
. 20 CFR Part 6la, UIPL 14-86 and FM 48-86.

1, Backgreund. As a rezult of the apzctment of P.L. 9%9-177,
reimbursement of the Federal share of extended benefit
payments made for check warrants dated March 1. 1986 through
Septenber 30, 1986, will be reduced by &.1 percent.
{FM 48 -8&, secticon 4 B} [FIPL 14-86 explains that States may
continue ko pay the full EB weekly benefit ampunt and absorh
. From State unemployment funds the reducrien in Federal
s o © Ceimbursement or amend their laws to reduce EB weekly benefit
Do amounts [(WRBA) and maximum exXtended benefit amounts {MBA) by
" percentages that do not excesd the percentage by which the
==~ Federal share of EB is reduced.

'.I.} ..
L

A question has arisen regarding the amount that iz chargeshkle
to a transferring State on an EBR combined-wage claim when the
paying 5tate elects neot to amend its law and pays the fnll ER
weskly henefit amount for ER cheecks dated March 1, 1984
thrgudh September 3I0, 1986.

This JIPL 1s issued Lo insuore accuracy {n:billing on ER
combined-wage claims.
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4. Extended Bepefit CWC Billing Procedures. 20 CFR 616.8
provides that entitlement te benefits on combined-wage claims
iz datermined under the provisions of the law of the paylng
gtata. Paragraph {4) of section 616.8(f} provides that the
paying State will charge the transferring State for State
Extended Benafits in the same manner as for State fegqular
penefits; paragraph (£f)1(2) prescribes the formula feor
computing the charges. The provislons of P.L. 95-177 do pot
change these regulations or the billing instructions for EB
combined-wage claims. These regulations and instructicns
provide that the paying State will bill the transferging
State(s) its full pro rata shate for all extended benefits
paid on State UI claims {(excluding UCX and UYCFE}. Each
transterring and paying State will obtain the appropriate
raimbursement for ita prorated zhare of State EB
combinad-wage claims paid that are shareable from the Fedaral
extended unempleyment cowpeansation acespunt (the paying State
obtains payment of all UCFE/UCK-EB from the Federal Employecs
Compansation Account).

. Combined Wage Claim Billing Procedures - P.L. 99-177.

The 5.1 percent reduction te the Federal share raimbursement
applies to all sharaable regular and extended benefits
payments dated March 1 through September 30, 1936, regardless
of the Week for which the benefits are being paid.

a. Completion of Ferw IR-§. The paying 5State ghall
identify and sevarateiy list, on the Statement of Benetfits
Paid ta Combined-Wage Claimantsg, Form IB-&, all EB payments
dated prior te March 1, 1986. This will enable the
rransfarring State(s) to immediately identify payments not
affectad by the regquirements <¢f P.L. 29-177.

{1} EB WBA/MBA Beduction. Together with the
Form IB-&, the paying State shall prowvide in a cover lettar
to all transferring States an explanartion of the EE WBA/MBA
reducrions implemanted in the paying State to satisfy the
requirements of P.L. 99-177. If the paylng State did not
reduce EB payments, the transferring State must be =0 advised
by cover letter or actatioen on the IB-6. This informatlan
will enable tranegferring States to accurately calculate the
Faderal share of the benefits paid.

{2y EB WBA apnd MBA Reduced Less than Fedecal
Share Reductian. If the paying State reduced the total EB
weekly and maximum benefit ameunts by & percentage that is
lesg that the percentage of the Federal shars reaductien
(1.8.., 50% of WBA/MBA reduced by 6.1 percent = 3.0% percenit
of total WBA/MBAY. the paying State shall also s2parately
list on the ¥orm IB-6 the EBE amepunts that would have besn
payaple to individuals based gn the WBA prisr to raeducticons.
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This informatich rmst be shown for each ameouwnt shown for EB
payments baged on reduced WBAs and MBAs. This informaticn is
nacessary for the transferring State's calculation ot the
Federal reimbursable share, since charges to the transferring
states, prorated on the tetal amount paid will not represent
an amount that ic Federally shareable on a 50-50 basis.

b, bDatermining the Federally reimbursable ghare of Extended

Benefit and Shareable Regular payments. Following is the key
to the formulas used below:

GRH a Beduction percentage for EB
reimbursemant ordered uhder the
Balanced Budget and Emergency Deficit
Control Act of 198% (P.L. %9-177)

F8 = Faderal ghare of EB payment to be
ceimbursead to the State after the
ceduction required by BP.L. 55-177

PS8 = The prorated State share of the ER
payments oa combined wage claims,

P = Faying State
TL = Trahgferring State 1
T2 = Transfarring Stata 2

. {1y EB WBA/MBA reductions are equal tp theg Fedwpral
share reductinn. When the paying State reduces the EB waekly
benoefit amounts and the potential EB maximum benefit amounts by
a percentage equal to the percentage of the Federal share
reduction, the pavihg State and the traneferring State(s} Jre
antitled to reimbursement from the Federal account for 50
percant of the reduced EB payment. Accordingly. such States
may request reimbursement from the Fedaral account in the
amounkt of S0 percent of thele prorated shace of such reducsd EB
rayments.

The formula to calculate the Federal share 1s as fcllnwﬁ:
FS = P55 = 2
ExﬁmEle:
fhe original EB WBA is $100:; the reduced EB WEA is

$93.90, rounded down accarding to State law te %53.00;
T = %46.50; TL = F46.50.
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The calenlations to determine the Federal share for P and T1
ace!

FS = P&E + 2
F% = 346.50 + 2
FS = 323.2%

Hote: Tn the above example, 1f the reduced WBR is not rounded
down to the next lewer dellar amount, ag provided in State law,
the States are not entitled to raimbursment for the .90 cents
or for the amount the extended compensation paid exceeds the
lower dellar amgant.

{2} Paying State makes 0o reduction to FR WBA/MBA.
When the paying State does not reduce the EB weakly amounts
{and the potential maximum extended bepafit amounts), the
participating States are entitled to reimbursemant of 46.9%
percent of EBR paymants (50 percent Federal share raduced by 6.1
percent], hAoeoordingly, the transferring and payving States'
reimburcement reguest from the Federal account shall not gxceed
46.95 percent of shareable regular and extended benefit
paymenkts attributable to them. .

The formula for calculating the Federal share is as follows:

FS = (PSS = 2) minus (GRH x PSS + 2}
Mote: From March 1 through September 3¢, 1986, “"GRH"
eguals .061.

Example:

The BB WBA is $100 and the prorated State shares are as
fmsllows: P = $4%5: Tl = $31%; T2 = $20. The
calenlatieon for the Federal share that is reimburszabkle to T2 i=s:

FS a {320 # 2} minuas (.06l X 520 = 23
FS = 510 minus .06l x $10

FS = $1i0 minusg ©.61

FS = %9.39

The Federal shares rceimbursable to P and Tl acs calculated by
the same eguation.

(37 EB WBA/MBA reductions are less than the required
Federal share reduoction. When the paying State raduces kthe

WBA,/MBA by a percentage that is less than the Faderal share
reduction, the transferring and paying States are entitled to
reiphursement for 50 percent of the full EB weekly benefit
amounts {prior to reductloen by the paving State} reduced hy the
full percentage of the Faderal share reducticon (6.1 percent For
the peried Mareh 1 through Saptembar 30, 198a8).
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The Formula teo calculate the Federal share is as follawa:

FS = {PSS5 of nnreduced WBA : 2} minhus
{GRH x PS% of unreducad WBA + 2)

Example:

The original EB WBA is $100; The paying State reduces the
WEA/MPA by applying the reducticn to 50 percent (i.e.
taduction = .061(%100 ¢ 2) = $3.08): rounding down to

the next luwer full doliar amount, the payvable ER WBA is
$96: the participating States protated shares are: P =
$48: Tl = $4B8. The calculations for the Faderal shares
reimhurseable to P and T1 are:

FE = ($50 + 2} minug (.061 x $50 + 2)
FE = %2% minus #1.53
FS = 523.47

c. Illustration of Combined Wage Exteuded Benefits
Charging. The following examples 1llustrate pavments and
billings on an EB combined-wage claim for checks dated prior te
Mareh 1. 1986 and checkz dated March 1. 1%86 through
September 30, 1586,

The First situation applies to EB c¢hecks dated prior to March
1, 1986, The EP weekly benafit amount is $100; the paying and
transfertring States each provided 50 parcent of the wages used -
ip the monetary determimation. Both States would requaest
reimbursement for 50 percent of the EB cost that i1s shareable
as follows:

(1} amownt billed te transferring State by the $50
paying State {50 percent of the EBE payment)

{2) amount chargeabis to the transfecrcing $50
gtate's Upnemployment Fund

{3) amcunt the transferring State ia entitled b2sg
ta receive ip reimbursement from the Federal
acceaunt (EUCAY (%0 parcant of {(Z2}}

{4) amount chargeable te the paying State's £50
Unanployment Fund

(5} amoupnt the paying State is entitled o $2%
raceives in reimbursement from the EUCH,
(50 percent of %50, 1ts share of the EB
payment}
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In the gecond situvation, the factg of the EBE combined-wage
entirlement are the same as abava. The ratio of wages used te
determine the combined-wadge antitliewment is 50 percent fzom Lhe
rrangfarring Stata and 50 parcent from the paying State and the
wages yield a $100 EB combined-wage weekly bepneflt amount. Io
this instance, the billing and charging of EB payments for
checks dated March 1, 1986 through September 30, 198G are as
follows:

f1} amount the transferring State 1s billed by $50
the paying State

{2y amount chargeable to the transferring Re0
SBtate's Unemployment Fund

(3} amcunt the transferring State is sntitled $23.47
to receive in reimbursement from the Federal
account (BUCA} (50 perceat of (2) reduced by
6.1 percent, or ¥85 = (PSS + 2} minus
{GRH x PSS +2)

{4} amount chargeable to the paying State's $50
Unemployment Fund

(53 amount the paving State ig entitled Lo $23.47
receive in ceimbursement from the Fedecral
account {(EUCORY (50 percent 9f (43 reduced by
6.1 percent, or FS = (PS5 + 2) minus .
[GRH x PSS 22}

Tha Federal share of EB payments after che reduction requicad
by B.L. %9-177 will alss be affected by othar provizions of tCha
Federal-State Extended Unemployment Compensatien Act of 1370
which lLimit reimbursement ta the States from the Federal
aocount fi.e., walting wesk., roundilng down, governmeat
employers, ete.).

5. Action Reguired. Administrators should provide the above
clarificaticns apd instructicns to appropriate staff.

6. 1Ingquicies. Direct imquires to appropriate regional offiece.



